Non-Profit Status for Troops

(Sub-Group Exemption Requirements) 
OPTIONAL

You can function as a troop without applying for non-profit status.  However, if you DO want to be tax exempt there are a few requirements, and there is annual paperwork that you need to fill out.  

1. To be a tax-exempt troop, you must be affiliated with and carry on the mission of the Central Organization.  

2. You must be subject to the Central Organization’s general supervision and control.  

3. You must be eligible to qualify for exemption as an educational and charitable organization, just like the Central Organization.  

4. You must use the same accounting period (January 1 – December 31) as the Central Organization.  

5. You must have a detailed description of the purposes and activities of your troop, including the sources of receipts and the nature of expenditures.  You must provide this information to the Central Organization each year via the End-of-Year Report form.
6. You must have a charter or articles of association, which mirror that of the Central Organization.  

If you wish to be included in the group exemption (a letter has to be sent to IRS each year), then an authorized officer or agent of the troop must give permission to the Central Organization to include the troop in the group exemption letter each year.  

Initially, you must supply this information within 15 months after your troop is formed.  You must supply this information in the form of a letter and the one-time fee.  

The Dog Scouts of America Mission Statement is on the website for you to use as a guideline in creating your own articles of association.  To boil it down, we educate the public about responsible dog ownership and the importance of the human/canine bond.  

It is important that your troop activities and goals closely emulate those of the Central Organization.  The IRS does not exempt “social clubs”.  Anything that you do that could be termed of purely social benefit should be able to be deemed an “insubstantial” part of your activities.   

When conducting your activities, find a way to “center” them around our educational or charitable goals.   Here are some examples of things that you can do, which are within the scope of our mission statement: 

· Fundraisers - for DSA national, your troop, or some other charitable organization 

· Public Education - informational booths at pet fairs, presentations at schools, demonstrations, seminars
· Regular meetings - you may schedule skill-building activities and games, guest speakers, etc.)
· Group Outings - can be included if you are performing some other beneficial function in conjunction 

· Volunteering - rescue groups, local animal shelters, or engaging in animal assisted activities
· Working Toward Badges - Community Service qualifies — others you can attribute to enriching the human/canine bond.  Remember, everything we do, the other scouting organizations already do, and the IRS cites them as an example in this section of the “tax exempt organizations” booklet.  

Occasionally, you may find yourself wanting to schedule a field trip or outing that is purely for the enjoyment of the members.  As long as this occurrence is insubstantial, the IRS doesn’t have a problem with it.  However, you can make almost everything you do come under one of the categories of our mission statement if you can provide some beneficial educational aspect.  

For example, a 4-H group leader approached me asking if they could bring their kids out for a day of “fun” at the Dog Scout Camp.  I told the group that they could come and use the facility at no charge with the understanding that they would either: 

1. Sit down and listen to a talk about Responsible Dog Ownership and the Human/Canine Bond (and how to go home and teach it to others...), or 

2. Come prepared to teach, demonstrate, or share something educational related to dogs for the entire group (myself included).  
[By the way, I wasn’t even thinking of the IRS when I did this—I just figured that if I was going to give them a day of fun, then they had to listen to me “preach” responsible dog ownership and positive training methods at them, because these kids are the adults of tomorrow.] 

Even Games can be educational!  Most of the “games” we play are skill-building games.  Sports (like agility) help us to bond more closely with our dogs.  Take an opportunity to mention these things when engaging in these activities.  
Use every opportunity to get the message of responsible dog ownership across.  Have a “briefing” before your hikes, reminding the members that they must pick up after their dogs.  They may even want to pick up trash along the way, to count towards the “Clean-up America” merit badge.  Being a good example to other dog owners is a way of educating them.  Try to think of a way to slip into every activity something educational that goes along with our mission statement and our credo of Socialize, Train, Neuter and Contain.  

What the IRS does NOT want to see is a “dog training club.” We had trouble getting our educational/charitable organization status because they thought that we were a bunch of dog trainers.  Dog training clubs are vastly different from what we do within our Dog Scout Troops.  Dog clubs are formed for people who like to engage in competitive obedience or conformation for their own edification, prize-winning, points, and furthering their breeding line’s list of achievements.  The things that dog clubs do all year revolve around their hobby and their annual competitive events, which they hold to raise money for their club.  Dog clubs tend to be more social in nature, and do not have a mission to improve the world.  

As long as you keep these things in mind, you should be fine.  Remember when you are creating member recruitment materials or advertising for your events, try to keep the word “fun” to a minimum.  I try to use the phrase, “fun and functional activities,” so people know that it’s not just recreation--it’s a learning adventure.  

Emphasize the learning opportunities, the development of a closer relationship with your canine friend, and an opportunity to become part of an organization that centers around dogs helping people and people helping dogs.  Avoid using words like, “competition” and “dog training.” We’re not training dogs, we’re educating owners, and we have skill-building games, not competitive events.  

When educating the public, remember to use our key words to remind people of their responsibilities: Socialize, Train, Neuter and Contain.  
For kids, we want them to remember to Love, Respect, Teach and Protect their pets.  

Now Go, and make the world a better place! 
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